The Third Arab-Israeli War
less dependent upon Middle Eastern oil.1* Although Western
Europe still has most of its oil supplied from the Middle East,
North African and Western Hemisphere sources have become
substantially more important now than they were at the time of
the 1956 Suez crisis; and the U.S. needs are mostly met from
Latin America with only small quantities coming from the East-
ern Hemisphere. In other words, Middle Eastern oil is no longer
considered to be of crucial importance for Western security.
In spite of this fact, however the United States still has a vital
stake in maintaining access to oil supplies in the Middle East.
This is because U.S. oil companies have heavy investments in
Middle Eastern petroleum development, and U.S. income from
oil investments approximates one-fourth of her income from all
overseas investments. Since this income affects her balance ol
payments position, she is naturally concerned about shielding the
investments of the U.S. oil companies.*6 The United States ist
moreover, vitally concerned about the preservation of the Middle
East region from communist control, since conversion of that
area into "an exclusive Soviet sphere of interest" would result
oil. She is, therefore, not dependent upon Middle Eastern oil and most
likely will not become involved in a war to get that oi!. The United States,
consequently, no longer needs to seek "desperate means" for denying the
Soviet access to petroleum which they do not need.
95 The Shah of Iran, however, seems to think that the West would not
be able to survive for very long if it were to lose the Middle Eastern oil.
According to him, Europe would consume 340 million tons of oil by 1975
—which is approximately the total U.S. production. The United States
has to meet her own internal requirements, and besides, she could not
sustain such a rate of production indefinitely. The Shah estimated that
if Venezuela continued to produce at the present rate, her oil reserves
would be finished in 20 years. Transcript of interview with His Imperial
Majesty, the Shah of Iran, Kennedy Library Oral History Project, Ken-
nedy Papers, John F. Kennedy Library, Waltham, Massachusetts, US.A.
^Congressional Record, Congress 88, Session 2, vol. UO, 1964,
p. 11041.
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